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PRESS RELEASE


The Board of Directors of Philip Morris ČR a.s. calls for an 

Ordinary General Meeting; announces 2010 full-year financial results 

and proposes profit distribution

Kutná Hora, March 29, 2011 -- The Board of Directors of Philip Morris ČR a.s. announced today that the Ordinary General Meeting of its shareholders will take place on April 29, 2011, at 10:00 a.m. at the Company's registered office in Kutná Hora.

Shareholders holding shares of Philip Morris ČR a.s. on April 22, 2011 will be entitled to attend the Ordinary General Meeting and exercise their shareholder rights.
Jointly with the invitation and the agenda of the Ordinary General Meeting, the Board of Directors of Philip Morris ČR a.s. announced the financial results for the year ending December 31, 2010. The results are based on the consolidated financial statements of Philip Morris ČR a.s. and Philip Morris Slovakia s.r.o., prepared in accordance with International Financial Reporting Standards (IFRS).

Main data from the 2010 Ordinary Consolidated Financial Statements (in millions of CZK)
	
	2010
	2009
	Change in %

	Revenues, net of excise tax and VAT
	11 402
	11 690
	- 2.5 %

	Profit from operations
	2 975
	3 206
	- 7.2 %

	Pre-tax income
	2 975
	3 182
	- 6.5 %

	Net Income
	2 390
	2 506
	- 4.6 %

	
	
	
	

	Shipments (Bio units equivalent
)
	
	
	

	Czech Republic
	10.1
	11.0
	-7.9 %

	Slovakia
	3.8
	3.9
	- 3.4 %

	Exports
	13.9
	13.8
	0.3 %

	Total
	27.8
	28.7
	-3.4 %


Consolidated Financial Results
“In 2010, the Czech Republic continued to face adverse economic conditions, resulting in a significant drop in domestic cigarette consumption, as consumers increasingly shifted to cheaper tobacco alternatives. In particular, we witnessed an increase of the demand for roll-your-own tobacco, which grew by over 20%( versus 2009, as well as an increase of the illicit trade in cigarettes,” said Alvise Giustiniani, Chairman of the Board of Directors and Managing Director of Philip Morris ČR a.s., the affiliate of Philip Morris International Inc. responsible for the business in the Czech Republic and Slovakia.

Revenues, net of excise tax and VAT, of CZK 11.4 billion decreased by 2.5% versus the prior year due to unfavourable volume in the Czech Republic and Slovakia and unfavourable currency of CZK 0.3 billion, partially offset by favourable pricing in the Czech Republic and Slovakia and higher exports of other tobacco products to other PMI affiliates within the European Union.
According to internal estimates of Philip Morris ČR a.s., the total duty-paid cigarette market in the Czech Republic was down by 2.7% to 21.1 billion units in 2010 versus the prior year, reflecting the impact of excise tax and VAT-driven price increases.

According to retail audit research conducted by A.C. Nielsen, the market share of Philip Morris ČR a.s. in the Czech Republic declined by 1.5 share points to 54.0% in 2010. The Czech domestic shipments of Philip Morris ČR a.s. decreased by 7.9% versus the prior year, reflecting the lower total market and market share as described above.

According to internal estimates of Philip Morris Slovakia s.r.o., the total duty-paid cigarette market in Slovakia was down by 2.8% to 7.5 billion units versus the prior year reflecting the impact of excise tax-driven price increases in 2009. According to retail audit research conducted by A.C. Nielsen, the market share of Philip Morris Slovakia s.r.o. in Slovakia declined by 0.6 share points to 50.6% in 2010.

2010 proposal for a profit distribution

The Board of Directors of Philip Morris ČR a.s. made a proposal for a gross dividend distribution of the net profit of 2010 and of retained earnings from prior years of CZK 1 260.00 per share, i.e., a total amount of CZK 3 459 186 360.00.
The proposed dividend record date is April 22, 2011. The dividend proposal has been reviewed and approved by the Supervisory Board and will be submitted for approval to shareholders at the Ordinary General Meeting.

Documents and information on annual general meeting

Documents and information relating to the General Meeting, which must be published pursuant to applicable Czech laws, as well as a template of the power of attorney granting the right to represent the shareholder at the General Meeting, will be available at the Company's registered office: Kutná Hora, Vítězná 1, Postcode: 284 03, on business days from March 29, 2011 until April 29, 2011, from 2:00 p.m. until 5:00 p.m. All the above information and documents are also published in a manner allowing remote access at www.philipmorris.cz.
Philip Morris ČR a.s. profile:

Philip Morris ČR a.s., an affiliate of Philip Morris International Inc., is the largest producer of tobacco products in the Czech Republic. The company, which has been present in the country since 1992, employs approximately 1,200 people across the Czech Republic and produces nine cigarette brand families in 72 cigarette variants as well as three variants of roll-your-own tobacco. It operates the only tobacco and cigarette manufacturing facility in the Czech Republic. According to retail audit research conducted by A.C. Nielsen, the company held a 54.0% market share in the Czech Republic and 50.6% in Slovakia in 2010. For more than 18 years, Philip Morris ČR operates the PMČR Charitable Fund that supports several charitable projects, including the development of social programs aimed at improving the living conditions of local communities. For more information, see www.philipmorris.cz.

Philip Morris International Inc. (PMI) profile:
PMI is the leading international tobacco company, with seven of the world’s top 15 brands, including Marlboro, the number one cigarette brand worldwide. PMI’s products are sold in approximately 180 countries. In 2010, the company held an estimated 16.0% share of the total international cigarette market outside of the U.S., or 27.6% excluding the People’s Republic of China and the U.S. For more information, see www.pmi.com.

The Board of Directors

Philip Morris ČR a.s.
� Shipments including other tobacco products such as cigarillos and make-your-own cigarettes.


( Source: official government statistics
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